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Gold Price Recap \6\'
Last Friday (NY time May 15, Beijing time early May 16), COMEX gold futures fell 3.01% to settle at U,§D
\gp"ﬂ 4,544 .6/0z, down 3.96% for the week. COME& silver futures dropped 10.47% to USD 76. 395/0@?10wn
& 5.55% weekly. 0@
$¢>‘® Gold edged higher early week, the,gﬂ'eversed sharply on stronger USD from elevated‘{‘i S. inflation,
<
losing over 3% intraday. With 83‘&]" in major data, geopolitics became the key driver.
-Monday: Trump rejected Ira@*s ceasefire offer; gold weakened slightly in Asia. U. go%stocks hit new highs,
USD eased briefly; volatility remalned muted. \é
-Tuesday: Gold rallied to a three-week high of USD 4,770/0z, then retregﬁed after hotter-than-expected 3
N
April U.S. CPI, tuu\ﬂng the tide from bullish to range-bound downside. 60\5
-Wednesdax@)\pnl U.S. PPI rose to 6% YoY, above expectations and a 2022 high, signaling renewed 0\,@
N>
mflahong%ssure Markets priced higher Fed hike odds (20\,%9 — nearly 50%); 10Y Treasury yields €
climbed, pressuring gold. 90\
ylld-week India raised gold/silver import duties from @»“7 to 15% and curbed physical buying to stabilize \,é’%
>
R \’ItS currency, denting physical demand and keeping gold weak. Q,o\
2
@bo -Friday: Multiple factors pushed gold be|OW9USD 4,600/0z, ending the week with steep volatilig@é‘nd
< a >3% loss. b\'
Qoo\
. . . 5
e Il. Key Drivers Behind Goldzé”Volatmty N
\/ - = - -
N 1) U.S. Economic Indicators Drive Sharp Correction in Gold @QO
(1) Major U.S. economl@mdlcators released this week and their impact o@gold prices
\6
>  April U.S. cpgﬂeadlme CPI & S
3.8% YoY (vs. 3<3% prior, 3.7% consensus), highest since May 2023$>+0 6% MoM (in line). Core CPI:
+0.4% MoM / +2.8% YoY, both slightly above expectations, refle\gﬂng persistent price stickiness. 5
> Agﬁl U.S. PPI < @\“V
PP&&urged t0 6.0% YoY (vs. 4.3% prior, 4.9% consensus), a 2022 high, signaling broad-based &
N
<<\\;qgﬁ'oductlon-&de inflation. \3@" <
s
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(2) Impact on Gold: b0\6
Resurgent consumer and producer inflation boosted Fed \tjéhtenrng expectations, lifting Treasury yields »7?6
ekrﬁeUSD to cap gold. Middle East geopolitics and safe- haven demand limited downside. Q)O\b
(00\ &
<<\>
2) Monetary Policy & Gold Market I@ﬁact
(1) Fed Developments & Official Vlev@
>  Key Leadership Transition Q\\;o‘f‘ \3}?
>
May 13: The U.S. Senate confirmed Kevin Warsh as Fed Chair. (90\
2
May 15: Jerome Powell's term as Chair ends; he remains a Governor until 2028. <<\‘3°§
Warsh pledged policy mdegéhdence and a cautiously hawkish stance.
QO
Q;
‘06
> Rare FOMC Q&ergence 5&
The latest policy meeting saw a clear split. Three voters (Hamg‘fack Logan, Kashkari) collectively
o
opposed dQ,Vlsh language—a hawkish dissent not seen recentlyp"whlch directly reversed market easing 6\3?

N
expegt@nons \\)@%0
Ofgelal Views: Qe &
<ﬁeth Hammack (Cleveland Fed, Hawkish): Inflati rebound risks are rising; price uncertainty is high.

'@“
Premature rate cuts are unwarranted; hike optroneretarned 5
-Lorie Logan (Dallas Fed, Hawkish): Expﬁcrtly warned against inflation rebound; high |anaQ@n not
effectively contained. Rejected early rate cut expectations; supports tight policy t\a counter
&
energy/consumer inflation. @ &
-Neel Kashkari (Minneapolis Fg& Hawkish): Voted against dovish wording. Stagflation risks + Middle
East energy shocks make %ﬁatron stickier than expected. Policy must pnontrze&ntr -inflation; no easy
<
easing. \é
-John Williams (NY Fed, Neutral-Dovish): Still expects inflation to grad@fé’lly fall to 2% long-term. The R
N
rebound delayed\@%ts rates on hold near-term, cuts still possible. 0\6
S
-Austan Goo&ee (Chicago Fed, Neutral-Hawkish): Warned oil-driven inflation risks; disinflation pace 0\,@
N>
slowed. j(\@ cut certainty; data-dependent policy. o @Q@ «
(2) Market Watch Data s
2
2 Prime Market Terminal Data: @@‘ \;299
O >
o «Per CME FedWatch:Fed rate: 3.50% — 3.75%. &

2
June meeting: 96.8% hold, 3.2% cut (25bp). <<5°§
Rate-cut expectations faded; higher- for—Iorgggr rates priced in, pressuring gold valuations.
(3) Impact on Gold Prices @Q’
A hawkish Fed stance and hrgher—fér longer rate expectations raise holding costs for %oﬁ yielding gold,
capping prices near-term. Middle East geopolitics offsets downside, creating a mrxeg“tradrng bias.

V'§6 <<\>

3) Yields, USD 85\Gold Dynamics
(1) Dollar Index yehawor & S
As of New York%losrng on May 16, the U.S. Dollar Index rebound@d strongly this week and ended its
previous downtrend. It was mainly boosted by hotter-than- expec\t}éd U.S. inflation data and tightening Fed &

>
policy eg%ectatlons Soaring inflation data and rising Treasury y|eIds jointly lifted the dollar. bo\b\’
(2)(90\?18 Treasury Yields & Gold Dynamics ’&&

<<\\;&‘he 10-year U.S. Treasury yield rose sharply this\:p?eek. The main drivers include rebounding sticky <
&
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inflation, fa<8ing easing expectations and receding safe-haven(@pital inflows, all pushing yields higher.
(3) Impact on Gold \\,@ »§6
Sgﬁ;nger dollar and higher long-term bond yields cont%uously weigh on gold prices. Yet Middle East \6
O
N geopolltlcal risks and global central bank gold purchases offer bottom support, making gold fluctuatgz
2
Q\;o" lower under the interplay of inflation pressure ai@% safe-haven demand. @
0\6
S
‘o . & °
. 4) Geopolitical Tensions & S{(@ﬁ-Haven Demand &
o >
\6\9 (1)  Geopolitical Tensions N
2
@QO 1) U.S.-lIran geopolitical confllcts in the Middle East @p‘f
>  UAE Directly Joms c&*nﬂ.ct
Israel-UAE Military Allg§hce Goes PublicMay 11: UAE fighters secretly struck Iran's Lavan Island oil
refineries, tnggerm@"flres and crippling production. May 12: Israel d%plhyed Iron Dome systems and
troops to the UAE to intercept Iranian missiles. May 13: Netanyahu &é% a secret visit to the UAE, forming
<
the Gulf “J,srael UAE Alliance” and leaving Iran caught in a pm%er 6\3?
N
> M@y 15 17: US-Iran Talks Collapse; z@
S
Mll\gary Strikes Imminentiran formally rejected the US, 14-point reconciliation memo and delayed a @"
Fésponse The US confirmed large-scale air stnke@és early as next week (May 18 - 24), deploying
50,000 troops + 2 carrier battle groups in the quddIe East targeting Iran's nuclear, military and eneggy
\gp"ﬂ hubs. Trump downplayed conflict verbally buf<escalated tough action: claiming the ceasefire @ﬁﬁalns
bo\b valid” while warning Iran of “more intense strikes” if it refuses to sign. \\,@
X
§§® >  Strait of Hormuz @ <&
<
Shipping nearly halted; oil prlce@\%urged Iran tightened controls, requiring 72-hour transit permits and
banning Israeli vessels. Daqftraffc dropped from 135 to near zero. US escow and Iranian vessels
clashed repeatedly; local flreflghts erupted. Fujairah oil facilities were hit by g@nes/mlssnes pushing oil
prices higher. éQ’ \
° N N
>  Lebanon-Isgéel Front Ny
Peace talkszsiglled; Hezbollah continued resistance. The third round of Washington talks failed: Israel 0\,@
< N
insisted @’disarming Hezbollah first; Lebanon demanded Ig(@?li withdrawal and an end to air strikes. €
Israeli raids killed nearly 3,000 in Lebanon; animosity deep@\ned, talks effectively collapsed.
2
g) Progress of the Russia-Ukraine Conflict S \3&%
>
\'> Battlefield Situation b"\
@bo This week's fighting centered on Donbas and Zaporlzhzhla Russian forces advanced locally; Ukrg;ehan
O
& defenses remained under pressure. Kylv§uffered intensive air strikes on May 15, causing casualties.
Ukraine replaced its top military comr’r@ﬁder triggering frontline disarray and low morale. .
)
e >  Aid to Ukraine <<\> 6\9
OQV The EU's 19th round of Russia sanctions backfired, worsening Europe's energ;igéhd inflation crises.
' N
Several nations scaled bags aid to Ukraine; NATO divisions deepened. &
»  Ceasefire: 0\6\’
S 4
The Victory Day tewporary truce ended as scheduled. Both sides accusgd each other of violations; fierce S
fighting resumeéﬂmmedlately with no de-escalation. o\b
S
(2) Impact on Gold \3@ &
Escalatgs% Middle East tensions and lingering Russia- Ukraln% conflicts lift safe-haven demand for gold. 0\6\’
S
Rwﬁg energy prices delay rate cuts and cap gold's upside, keeping gold in strong consolidation. &
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Q)o May 13: China-US trade teams held consultations in South Korea. May 14: The two presidents met @

<<\\,~
O

5) Tanf? Turmoil Drives Gold Swings o
(1 Tariff & Trade Policy Developments &2
%3 China-US Summit Signals Trade Easing

Beijing, reaching balanced, pragmatic cons\/wsus on trade. They agreed to establish Trade gnd
Investment Councils, in principle cutting taegﬂ's reciprocally on equivalent products of mutual concern, and
resolve non-tariff barriers and marke&\@bcess issues for some agricultural products, eaS|Q§> Pshort-term
trade tensions. bo‘b
» US Continues China Trade Probes Q\}\‘»&
The US kept advancing tr%dglnvestlgatlons against China. This week, the USITC and Commerce issued
rulings and Iaunched &robes on ink cartridges and integrated cwcunts initiated sunset reviews of
anti- dumplng/coun(s?\/alllng duties on industrial goods, and malntalgeﬁ existing tariffs, showing no
relaxation. )
> EU Ad,vances China Trade Restrictions Qo\\"
Forelglqémedla reported the European Commission drafted tough trade defense policies against China, &
plarm?ng to expand safeguard investigations, raising ex%@ctatlons of more barriers. N
& (2 Impact on Gold Prices \6
This week's China-US summit eased trade frlcthn expectatlons curbing short-term safe-haven demagd
Yet ongoing US trade actions, expected ELf<restr|ct|ons and global supply chain uncertainty gubport
gold's hedging and inflation-hedge demand. Gold trades in a strong, event-driven range wﬁqh mixed
positive/negative trade factors. @ ‘<‘\'

\c
6) Gold Market Obser&atlon @
World Gold Council: Chu;(a Gold Market Update: Notable Rise in Gold Rg@%rves
»  Overall gold prlce performance in China in April \3@
Gold priced in Ubsir? edged up 0.1%, while gold priced in CNY dipped 0. Af% mainly due to stronger RMB, N
with prices mo@nng sideways for the whole month.Eased Middle East tensions boosted gold prices earlier N
in the mg@ﬁ] while mounting tensions in the Strait of Hormusbp;&hed up oil prices later, cooled rate cut

expectations and dragged gold gains lower. Qe"

<
2 Domestic investment demand in China @" \3&9

R \’Domestlc gold ETFs saw net inflows for eight consecutive months, attracting 3.5 billion yuan in April W|tb,<>
@

holdings rising to 301 tonnes, hitting a record month end high. Inflows continued after domestic golc\t)o’
prices stabilized above 1000 yuan per grag’Mn May.Trading activity of domestic gold futures weakened
with average daily turnover falling moqﬁon -month yet staying above the five-year average Robust
stock market performance dlverted<4§art of capital from gold investment.Falling domestl%b%nd yields
together with geopolitical risks still underpin residents” demand for gold aIIocatlonQ

»  Physical consumpt@n and wholesale demand <<\>

Gold withdrawals from&hanghal Gold Exchange stood at 103 tonnes in April, down 23%
month-on-month, ep%enng the traditional slack consumption season in th second quarter.Jewelry '
retailers and baﬁks slowed restocking pace. Residents preferred traxél and cultural consumption, leading

to sluggish gold jewelry demand. *2
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China's central bank added 8 tonnes of gold reserves in April, cg@arklng the 18th consecutive monthly
increase and the largest monthly purchase since Decemej:Q2024 Total official gold reserves reached 5
N N
&@ tonnes. %0\6
& > Import data \\}z
2
Q\;o" China's net gold imports surged 49% month- oné??mnth in March, with total net imports hitting 316 tonnes
in the first quarter, rising sharply both yearq@] -year and month-on-year. Domestic and overseas gold
&
o price spreads facilitated gold |mports.<<\<)x b@)
\6\9 >  Market outlook N
@QO Weak seasonal jewelry demand means steady gold prices can only offer mild suppg}&‘to physical gold
consumption.Reviving sto%kv'?narket sentiment and uncertain gold price trend will curb short-term
investment demand fog&old bars.Geopolitical risks and sustained central bank gold purchases remain
<
A
the core long-term @ﬁpports for gold prices. 5&
\
I. Outlook & Key Catalysts @@
N <
>  Next Vyeek's Focus: N 6\3?
N\
May 183!9[0nday U.S. April housing starts and building permits data @%0
% S
M%}MQ Tuesday: Flash U.S. May manufacturing PMI an;i Fed officials speeches @"
Way 20 Wednesday: Minutes of May FOMC meetlr@
May 21 Thursday: U.S. weekly initial jobless cla¢ms and April existing home sales data @
>
\gp"ﬂ May 22 Friday: U.S. May Michigan consumef<sent|ment index \b\’
Qo\b Key focuses: Evolution of Middle East situation and energy market swings, rate-cut &gnalgaﬁom Fed
$¢>‘® remarks and meeting minutes, cha,géges in tariff policies, as well as linked impact of L‘J%D and U.S.
<
Treasury yields on gold market. \6
@ o
<<\>\) é\/'bQ
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& Disclaimer & @V{b
\/‘Zr
0\6 Some of the statements contained in this document, including information mcorpg?‘éted by reference,
discuss future expectatlongg or state other forward-looking information. Those sté‘fements are subject to
known and unknown n@ks uncertainties and other factors, several of which are beyond our control,

& 4
which could cause\}tﬁe actual results to differ materially from those contgmplated by the statements. The @‘
forward-looking | {nformatlon is based on various factors and was denyhed using numerous assumptions. In

&
light of the risks, assumptions, and uncertainties involved, @lere can be no assurance that the &
>
fonNardﬁaokmg information contained in this document W|Il<in fact transpire or prove to be accurate. 0\6\’
S
Img&nant factors that may cause the actual results to differ from those expressed within may include, but ’&&
N
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The success or failure of the efforts to successfully markeufs products and services as scheduled; 5
N
'I;k% ability to attract and retain quality employees; <« Q,o\b
RS
N Mhe effect of changing economic conditions; 0}@
S . . _— . >
@0’ The ability to obtain adequate debt or equity f|Q§'?10|ng; <
>
N
. & )
. Recipients acknowledge that: ((6& N
> . . . . ) . . . . S
\é\? This document contains proprietary business, financial, and technical information. N
O . <
i~ Any reliance on forward- Iooklng statements is at the recipient's  own risk. <<\>\§
No part of this document rga? be shared, copied, or used without prior written consent.
QO
Q;
We make no repre§éntatlon and undertake no obligation to update forwacé)looklng information to reflect
actual results or changes in assumptions. By accepting this documenb‘D reC|p|ents agree to maintain its
S °
confldentlagty and return/destroy it upon request. @.0 6\;8*’
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